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Goals for This Presentation 

ÅReview new knowledge about how travel demand 
and urban form affect cost of living 

ÅShow how these considerations have affected the 
economy of Baton Rouge historically and today 

ÅPresent a way of evaluating proposals to improve 
both local & intercity transit proposals 

 



Poverty Prosperity 

Connectedness 

Isolation 

What a Nourishing Economy Doesτ 
Reduces Risk, Increases Gain 



Poverty Prosperity 

Connectedness 

Isolation 

What a Nourishing Economy Does and Does 
Not Look Like 
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A Continuous Drop in Household Size 1790-2000 

Demographic & Price Trends Promote  
Urbanism and Demand Reduction 

ÅContinuous drop in 
household size since 1790 

 
ÅHH Size dropped from 3.3 

to 2.6 1960-2000 while 
home size built increased 
1400-2100 square feet 

 
ÅAging in place-New study 

released yesterday 
 
ÅάaŀǊǊƛŜŘ ǿκƪƛŘǎέ ƻƴƭȅ 

23% of total, HHs w/Kids 
30% 
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25% of net new American HHs will demand 
housing near transit in 2030τ 

Center for Transit-Oriented Development 
Hidden in Plain Sightτ 
The Coming Demand for Housing Near Transit 
CTOD for Federal Transit Administration, 2005 and Updated 
Demand Estimate Feb. 2007 

-17,881 HHs near 17 stations 
In 2005 
 
-123,776 HHs near larger # of  
Stations along Hiawatha,  
Central and North Star in 2030 
 

Dallas 

Portland 

Seattle 

Denver 

Twin Cities 



We Had it Right Once 

Å1885-1902, American 
cities built 27,000 miles 
of street railway 

ÅEvery city of 10,000 or 
more 

ÅBaton Rouge Electric 
Co. operated 9.6 miles, 
3 routes 

Å3.9 million annual 
revenue rides on City 
Belt, E. Blvd. & N. 
Baton Rouge Lines 

Å Connected people to 
job centers, 4 inter-city 
ǎǘŀǘƛƻƴǎΧ 
 

Getting to scale through 
network economiesτ 
when a large number 
of connected small  
investments 
are worth more than a few  
big ones 



Tale of Two Towns in the 1920sτMemphis had 
сȄ .wΩǎ ǇƻǇǳƭŀǘƛƻƴΣ ōǳǘ мпȄ ǘǊŀƴǎƛǘ ƳƛƭŜŀƎŜ 

1924 at http://theleif.org/tools/baton -rouge -

streetcar -map.php   

Memphis, 140 Miles, Population 162,000 Baton Rouge, 10 Miles, Population 25,000 

http://theleif.org/tools/baton-rouge-streetcar-map.php
http://theleif.org/tools/baton-rouge-streetcar-map.php
http://theleif.org/tools/baton-rouge-streetcar-map.php
http://theleif.org/tools/baton-rouge-streetcar-map.php
http://theleif.org/tools/baton-rouge-streetcar-map.php
http://theleif.org/tools/baton-rouge-streetcar-map.php
http://theleif.org/tools/baton-rouge-streetcar-map.php


1940s Steam RR Service Connecting Baton 
Rouge and New Orleans Vs. Today 
Å Missouri Pacific, 2 round-trips/day, 

North Blvd. at River 
Å Kansas City Southern/ L&A, 2 RTs/Day, 

Government & 14th 
Å Illinois Central/ Yazoo & Mississippi 

Valley, 5 RTs per day, North Blvd. at 
River 

Å 9 Scheduled trips per day, multiple 
stops, travel times between 2:05 and 
2:30 

Å 28 scheduled bus ǊΦǘΦΩǎ per day from 
Greyhound, Trailways, MoPac, Crown, 
Bordelon 

Å Today, no trains; 3 non-stop 
Greyhounds at 1:45, 6 weekday LA 
Swifts at 1:49-2:05 

Å {ǿƛŦǘ ǇŜƎƎŜŘ ŀǘ άмлΣрлл ǊƛŘŜǊǎκƳƻƴǘƘΣέ 
total commuters are 22,000 per day, 
10,500/21.5 or 500/day, similar number 
for Greyhound, rest are driving;  total 
traffic volumes  mid-point monitors 
average 46,000, indicates potential is 
much greater than just commuting  

мфпн  DǳƛŘŜ ǘƻ ¦{ wŀƛƭǿŀȅǎΣ мфпо wǳǎǎŜƭƭΩǎ .ǳǎ {ŜǊǾƛŎŜΣ ƳŀǇ  
posted at 
http://web.me.com/willvdv/chirailfan/greyhrla.html  

http://web.me.com/willvdv/chirailfan/greyhrla.html


Columbus, Ohio 
Broad & High 
Peak-Value at Streetcar Intersection 

Map shows that peak 
Land values were along 
street car lines and their  
Intersectionsτmaps like 
these were available for 
all US citiesτsee next 
slide 

1879 
1902 

1912 

Note  
 
ωIncreasing 
Density,  
 
ωMixed-Use 
Development, 
 

and 
 
ωHuman Traffic 
Control Umbrella 



Transparency Drove the Market  
Through 1930, Note Peak-Value at 
Peachtree, Marietta & Decatur 

ÅTransit-Oriented Atlanta ÅEconomically Legible Atlanta 
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LA 16.7% 

Chicago 13.6% 

New York 3% 

Street Benefit Districts Helped Cities Pay the Tab:  
ά! aŀŎƘƛƴŜ ǘƻ aƛƴŜ ǘƘŜ [ŀƴŘέ 

% of total municipal 
revenue 

Electric miles in paved streets 



There Was Competition  
for  Public Space 



Most Places Abandoned  
Their Transit Systems 



And Public Policy Favored a  
Different Vision 

Original I-94 Opening at Illinois-Wisconsin Border 



Baton Rouge MSA Changes in Income vs.  
Cost of Living 1999-2009 
Å Monthly average income 

increased $1172, but skewed: 
Å HH median income increased 

just $781 and 
Å Monthly housing costs increased 

$206 and monthly transportation 
expense increased $277, a total 
increase of $484 for H+T 

Å Left just $297 for all other 
increases in cost of livingτfood, 
medical, mortgage resets 

Å For two and three-car 
homeowners, median income 
boost was wiped out by these 
increases 

Å Increased financial pressure  led 
to decreased financial security, 
shows as increased defaults, 
foreclosures, personal 
bankruptcies 
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How the Market Views Your RegionτaƻƻŘȅΩǎ 
Economy.com March 2011 
Strengths 
Å Below-avg. business costs 
Å High education attainment compared 

to balance of Louisiana 
 
 
 
 

Weaknesses 
Å Below-avg. per-capita income 

compared to US 
Å Boost to population from Katrina 

evacuees has faded, and growth is 
now below average 

Å Reliance on volatile energy industry 
for government revenues. 

Å Foreclosures, personal bankruptcies 
lasting longer than for other regions 
 

Upside 

Å Tax incentives induce research and 
development in high tech. 

Å Recovery unleashes pent-up demand, 
boosting oil, petrochemical and raising 
wage rates 

Downside 

Å Federal government delays permitting, 
canceling the rebound in oil drilling 

Å Income tax receipts fall more than 
expected, compelling further budget cuts 

Å Oil prices fall again, keeping state tax 
revenues low. 

Å Housing and real estate price correction 
longer than expected 

Å Slight improvement in employment growth 
rank: 184/392 2010-2012, 149/392 2010-
2015 



How the Market Views LouisianaτPWC/ULI 2008 
Commercial/MF Development Prospects Ratings 
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 New Orleans 

New York, DC, Seattle, LA, 

 

1 = Abysmal 
5= Fair 
9= Excellent 

Chicago, Portland, San Antonio 



Same Survey for 2011τNote New Orleans was 5/70 in 2008 and 
20th of 50 in 2011, market responded to post-Katrina recovery 
and use of ARRA dollars for mass transit 



Your Region Needs InvestmentτHow Can Better 
Commitments Attract It? 



Additional Recommendations for Improving 
ProfileτConsistent with Demographic Trends 

ÅPromote higher density infill 
markets near mass transit 

ÅUnderserved markets could 
pick up by 2012 

ÅMulti-family still best 
residential bet 

ÅFocus on 24-hour markets 

ÅStronger niches in medical 
office, elderly housing, student 
housing, infrastructure, urban 
mixed use 



9ŦŦŜŎǘ ƻŦ Ψ5ǊƛǾŜ Ψǘƛƭ ¸ƻǳ vǳŀƭƛŦȅΩΥ ¢ǊŀƴǎǇƻǊǘŀǘƛƻƴ 
Costs Exceed Housing Costs for  
HHs Earning $20-$50,000 

ÅHousing costs 
drop but 
transportation 
costs increase 
with distance 

ÅTransportation 
emissions can also 
equal or exceed 
emissions from 
residential energy 

Å/ǊŜŀǘŜǎ άŘǊƛǾƛƴƎ ǘƻ 
ƎǊŜŜƴ ōǳƛƭŘƛƴƎǎέ 
challenge 

% Income 

10-15 miles out 



Evolving a Newer Way to Measure and 
/ƻƳƳǳƴƛŎŀǘŜ ά!ŦŦƻǊŘŀōƛƭƛǘȅέ 

https:// htaindex.org ωHistorically: Traced to 19th 
Century idealτ! ²ŜŜƪΩǎ tŀȅ 
ŦƻǊ ŀ aƻƴǘƘΩǎ wŜƴǘ 
ωToday benchmark 
affordability is defined as 
housing costs/Income less 
than or equal to 30 Percent 
of target population AMI 
ωProblemτ5ƻŜǎƴΩǘ ƛƴŎƭǳŘŜ 
cost of transportation 



Htaindex.cnt.org 



Baton Rouge LA Metro Areaτ0-30 HHs per Res 
Acre vs. 11,000 ς 30,000 VMT per HH per Year 



Mirror Images Againτ0 ς 30 HHs per Res Acre 
vs.  1.2 to 2.0 Autos per HH 



One click takes us to block group with lowest 
VMT (11,000 VMT/HH and 12 HHs / Res Acre) 



A 2d click zooms in to that area (between North 
& Capital Lake west of 9th) 



Only in such areas is there significant transit ridership 
(82% of region drove alone, 11% carpooled, 2.8 work 
at home, 1.8 walked, 1% rode PT) 



Another click takes us to area of highest 
VMT/HH (in Livingston Parish) 



Another click takes us to area of highest 
VMT/HH (total lack of urban form) 



Metropolitan Baton Rouge 2000τAverage Monthly T-
costs at $859 > Average Monthly H-costs at $794 



The left-ƘŀƴŘ ƳŀǇ ǎǳƎƎŜǎǘǎ ǘƘŀǘ ƛǘΩǎ άǎŀŦŜ ŀƴŘ ŀŦŦƻǊŘŀōƭŜέ 
to locate in yellow areas, but adding in transportation 
expenses to include both H+T costs points you in a different 
direction 



336/407 = 83 pct. of block groups with 179,000/223,000 households 
are called affordable with H-costs <= 30% of AMI, but only 
128/407 = 38 pct. of block groups with 58,000/223,000 households are 
affordable when H+T-costs <= 45% of AMI, potential risk for most HHs 

 



For households earning 80 percent of area median incomeτ231/407 = 
57 percent of block groups with 112,000/223,000= 50 percent of HHs 
are affordable at H<=30, but only 
32/407 = 8 percent of block groups with 14,000/223,000 = 6 percent of 
HHs are affordable at H+T<=45 
 
 
 



As Gas Prices Soared from $1.41 to $3.97  
нллл ǘƻ нллуΧ 



Families were saddled with an extra  
$1500 to $3500 per year 



When gas prices spiked in 2008, cost of living increased 
3 percent in most location efficient but 9 percent in 
least location efficient communities 



Some regions are successfully trying harder, 
ǎǳŎƘ ŀǎ ƳŜǘǊƻǇƻƭƛǘŀƴ 5ŜƴǾŜǊΧ 



¢ƘŜ ¢ǿƛƴ /ƛǘƛŜǎΧ 


